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GENERAL SECTION

1. ENTITIES’ RESPONSIBILITY FOR CRIMES

1.1. Scope of responsibility provided for by Legislative Decree no. 231/2001

1.1.1. Introduction
Entities have long since become real players on the economic scene and this cannot come with its
consequences, including from the perspective of criminal law and phenomenology. For this exact
reason, limiting the criminal consequences exclusively to the criminal conduct carried out by natural
persons often means that the real parties involved, the true beneficiaries of the crimes committed

and in some cases, the actual contriver of the criminal conduct, go unpunished.

More specifically, it should also be added that there may be situations resulting in completely
opposite and paradoxical effects First of all, it’s not always easy to pinpoint exactly who has the
responsibility within complex organisations, which means that criminal offences related to
corporate criminality risk going unpunished. On the other hand, it may be the case that the party
identified as responsible for the crime committed within a company may, to some extent, act as a

“scapegoat”, assuming responsibility which should actually be assumed by others.

Last but not least, we shouldn’t overlook the fact that the crimes committed by entities may be at
a far more serious level of offence compared to the crimes committed by individual parties; think
of environmental catastrophes, whereby it’s no coincidence that such catastrophes fall into the very
category of crime which led to what are known as corporate crimes becoming recognised between

the XIX and XX centuries.

In Italy, there has been constant opposition against the introduction of a form of criminal
responsibility for collective entities from those who stand by the principal expressed in the Latin
saying, which dates back to medieval times: “societas delinquere non potest”, or in other words “a
society cannot commit a crime”, with an explicit reference in art. 27 of the Constitution, establishing

the principle of personality in criminal responsibility.
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In accordance with traditional “fiction theory”, a legal entity represents a mere legal fiction, an
artificial construction, devoid of any independence from the parties which create it. The
consequences therefrom are twofold: firstly, that legal entities cannot act with the intent or
negligence that criminal responsibility requires and, secondly, that imposing the consequences from
the conduct carried out by natural persons on legal entities would equate to introducing into our
system a form of criminal responsibility for the actions of others, objective in nature and, therefore,

standing in opposition to that stated in the Constitution.

In contrast to fiction theory, there is the theory of “being one and the same”, which states that
entity bodies are not separate from the entity when they carry out their roles, rather, they bear the
same identity. This means that the psychology of the entity is determined based on the psychology

of their decision-making body, and that the entity answers for themselves.

Beyond the discussions surrounding the nature of the responsibility assumed by entities for a crime
and the compatibility with that stated in the Constitution, however, towards the end of the 90s,
Italy, too, assumed a series of international obligations, resulting in law 300/2000 being brought in,
with which parliament tasked the government with introducing a form of responsibility for entities
for crimes committed in the interests or to the benefit thereof. As such, exercising the power
conferred to them and getting out of the rut the legal debate was stuck in, the government finally
introduced a new form of responsibility for entities into the Italian system with legislative decree
231/2001, with this being halfway between criminal and administrative responsibility. This is first
and foremost because it is a form of responsibility that depends upon a crime being committed and
secondly because the ability to decide upon whether the entity has committed an offence lies with
the criminal courts, and also because the preliminary investigations are carried out by the same
public prosecutor that investigates the predicate offence and, finally, because the sanctions
specified in Legislative Decree no. 231/2001 are so invasive and strict so as to be considered, for all

intents and purposes, criminal sanctions in the true sense of the term.

1.1.2. Legislative Decree 231/2001
With Legislative Decree no. 231 dated 8th June 2001 ("The Decree”), which became effective on 4th
July 2001, implementing art. 11 of enabling law no. 300 dated 29th September 2000, legislation was

introduced, updating the Italian system in line with signed international conventions regarding
2
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entities’ responsibility for crimes. In particular, this fulfilled the obligations assumed by Italy when

the following agreements were made:

= The Convention of Brussels dated 26th July 1995 on the protection of financial interests in

the European Community;
= The Convention of Brussels dated 26th May 1997 on the fight against corruption;
= The Convention of the OECD dated 17th December 1997 on the fight against corruption.

Responsibility arises in relation to certain offences (predicate offences) being committed by parties
in the exercise (de facto or de jure) of administrative or managerial roles for, or in the representation
of, the entity themselves or one of their organisational units with financial and functional
independence, or by subordinate parties. The opposition, intrinsically linked to the principle of
“societas delinquere non potest” (a society cannot commit a crime), has been suppressed, including
within our system, with this Decree coming into force, introducing into the legal system a form of
responsibility independent from that of a criminal and personal nature assumed by the natural

person who actually committed the crime.

The Decree, containing the “Discipline of the administrative responsibility of legal persons,
companies and associations, including those without legal personality”, therefore provides for a
wholly particular form of responsibility. Indeed, even though legislation expressly defines such
responsibility as “administrative”, it has some characteristics of criminal responsibility, as the public
prosecutor is responsible for taking action against the entity and the criminal judge, in addition to
the obvious criminal investigations, is also responsible for determining aspects of objectivity and
subjectivity as defined by legislation, fundamental to entity responsibility, with the precautions and
guarantees of criminal proceedings and, where applicable, with the rules established by the code of

criminal procedure.

However, as explained in more detail below, an entity shall only assume responsibility if a crime is
committed in their interests or to their benefit and, therefore, on any occasion where the crime is
the product of “business planning”. The foundation of this kind of responsibility lies in the
presumption that the entity has, in some way, participated in the crime being committed, with a

form of responsibility comparable to being “an accomplice in a crime” (as per the Italian Criminal
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Code in art. 10 et seq.), and, in particular, to that of “moral complicity” (as per the Italian Criminal
Code, referring to both instigation and determination), as well as in a kind of “organisational
liability”, which helped the crime be committed. As such, this is not an objective form of
responsibility, as in other systems, automatically attributable to the entity any time a crime is
committed in their interests or to their benefit, but, on the contrary, it is a form of responsibility
based on a guilty verdict essentially related to the fact that a deficit has been found in the
organisation of the entity themselves and this deficit had, in some way, facilitated, if not

encouraged, the crime.

1.2. Target audience of the Decree
Art. 1 of the Decree specifies that the provisions therein shall be applicable to entities with a legal
personality, as well as companies and associations without a legal personality. It shall not apply,
however, to the State, local public entities (for regions, provinces, municipalities etc.), not-for-profit

public entities and entities that perform tasks of constitutional relevance.

To avoid any doubt, the rules provided for by Legislative Decree 231/2001 do apply to Liu.Jo S.p.A.

(hereinafter also referred to as “Liu Jo” or the “Company”).

1.3. Predicate offences

The Decree does not stipulate any form of general responsibility for entities, existing any time a
crime is committed in their interests or to their advantage, by parties connected thereto, but it limits
this responsibility to certain offences. In fact, art. 2 of Legislative Decree 231/2001 stipulates that
“an entity may not be held responsible for an act that constitutes an offence if their administrative
responsibility in relation to this offence and the related sanctions are not expressly provided for by
legislation which became effective before this act was performed.” This refers to what are known
as “predicate offences”, that is to say, offences for which legislation expressly lays down
responsibility for the entity in addition to responsibility for natural persons - both in Legislative

Decree 231/2001 and in other legal provisions.

In order to provide a full overview of the offences for which responsibility is assumed under the

Decree, there is a list below of the offences which, to date, may give rise to responsibility being
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assumed by an entity. It should be noted, however, that the list is constantly evolving and may be

subject to change in the future.
For example, the following changes have recently been made to regulations:

I) Legislative Decree no. 184, dated 8th November 2021, implementing Directive (EU) 2019/713 of
the European Parliament and of the Council of 17 April 2019, on combating fraud and counterfeiting
of non-cash means of payment, resulted in the predicate offences for entity responsibility under
Legislative Decree 231/2001, art. 25 octies. 1, entitled “Crimes relating to non-cash means of

payment” being added to the list. This article covers the following types of offences:

1. improper use and counterfeiting of non-cash means of payment (art. 493-ter of the Italian
Criminal Code) — imposing sanctions on the improper use and counterfeiting of non-cash

means of payment;

2. possession and distribution of equipment, devices or computer programmes for the
purposes of committing offences relating to non-cash means of payment (art. 493-quater of
the Italian Criminal Code) - imposing sanctions on the conduct of parties who import, export,
produce or sell etc. software or equipment made primarily to commit offences relating to
non-cash means of payment for the purposes of using them to commit these types of

offences;

3. computer fraud, aggravated by transfers made with monetary value or in virtual currency

(art. 640-ter of the Italian Criminal Code).

) Legislative Decree no. 195 dated 8th November 2021, implementing Directive (EU) 2018/1673 of
the European Parliament and of the Council of 23 October 2018 on combating money laundering,
which partially redefines the offences of handling stolen goods (art. 648 of the Italian Criminal
Code), money laundering (art. 648-bis of the Italian Criminal Code), use of money, goods or other
benefits of unlawful origin (art. 648-ter of the Italian Criminal Code) and self-laundering (art. 648-
ter.1), extending the criminal implications to include matters involving goods, money or things
originating even from petty crimes, punished with a period of detention exceeding one year at the

maximum and six months at the minimum, and also extending the scope of money laundering and
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self-laundering to include exchanging or transferring goods originating even from crimes committed

without criminal intent;

[l1) Law no. 238 of 23rd December 2021, establishing the “Provisions for fulfilling the obligations
assumed by Italy by being members of the European Union - European Law 2019-2020”, making
changes to various types of predicate offences for entity responsibility as per Legislative Decree

231/2001 and namely:
a) Attacks against IT systems - art. 24 bis of Legislative Decree 231/2001

J art. 615 quater of the Italian Criminal Code: changes the heading to “Unlawful possession,

distribution and installation of equipment, code and other means of accessing IT or
telecommunication systems”, adding to the list of criminal conduct and implementing stricter

sanctions (imprisonment for up to two years);

. art. 615 quinquies of the Italian Criminal Code: changes the heading to “Unlawful possession,

distribution and installation of equipment, devices or programmes for harming or disrupting IT or

telecommunication systems”, adding to the list of criminal conduct;

J art. 617 of the lItalian Criminal Code: unlawful awareness, interruption or hindering of

communications or conversations via telegraph or telephone: implementation of stricter sanctions
(1st paragraph, sentences of six months to four years shall become one year and six months to five

years; 3rd paragraph, a sentence of one to five years shall become three to eight years);

J art. 617 bis — heading is changed to “Unlawful possession, distribution and installation of
equipment and other means of intercepting, hindering or interrupting communications or
conversations via telegraph or telephone”; the entire 1st paragraph is replaced, the list of criminal
conduct is expanded and the intent “for the purposes of gaining knowledge of a communication...

or hindering it... etc.” is introduced;

J art. 617 of the Italian Criminal Code: “Unlawful interception, hindering or interruption of IT

communications and data transmission”, implementation of stricter sanctions: in the 1st paragraph,
sentences of six months to four years become “one year and six months to five years” and in the

4th paragraph, a sentence of “one to five years” become “three to eight years”;
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J art. 617 quinquies: heading is changed to “Unlawful possession, distribution and installation

of equipment and other means of intercepting, hindering or interrupting IT communications and
data transmission”; the 1st paragraph introduces the specific intent “for the purposes of intercepting

IT communications or data transmission etc.” and the list of criminal conduct is expanded.

b) The fight against the sexual abuse and exploitation of minors and child pornography - art.

25 quinquies of Legislative Decree 231/2001

) Art. 600 guater of the Italian Criminal Code: the heading is changed to “Possession or access

to pornographic material”; another paragraph has been added after the second paragraph to
introduce sanctions for any parties who intentionally and unjustifiably access child pornography (to
introduce punishment for instances in which parties are not in possession of this pornography but

only stream it);

. Art. 602 ter of the Italian Criminal Code: an aggravating circumstance has been introduced

for the instances specified in articles 600 bis, 600 ter, 600 quater and 600 quinquies of the Italian

Criminal Code if a risk to the minor’s life arises as a result of such instances.

c) Provisions governing sanctions for market abuse - art. 25 sexies of Legislative Decree

231/2001

o Art. 182 of Legislative Decree 58/1998 (Consolidated Law on Finance): this article has been

entirely reformulated. In this way, the scope of application for criminal sanctions relating to market
abuse has been redefined, in a broad sense, it being specified in paragraph 3 that the provisions in
the article shall apply “to any operation, instruction or other form of conduct regarding the financial
instruments specified in paragraphs 1 and 2, independent of the fact that such operations,

instructions or conduct may take place on a trading venue”;

. Art. 183 of the Consolidated Law on Finance: the article has been supplemented; trading in

own shares for stabilisation purposes shall not be subject to sanctions, where this is carried out in

compliance with that stated in art. 5 of Regulation (EU) 596/2014 (MAR);

o Art. 184 of the Consolidated Law on Finance (Insider Trading) - a new section has been added,

“Misuse or unlawful disclosure of confidential information. Influencing or inducing others to misuse

confidential information”; paragraph 3 has been added, so that if parties misuse information they

7
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know to be confidential and of which they gained knowledge for reasons different to those indicated
in paragraphs 1 and 2 of art. 184, this is now classed as insider trading regardless of their position,

albeit with less strict sanctions (imprisonment from one year and six months to ten years);

. Art. 185 of the Consolidated Law on Finance - market manipulation: paragraphs 2 bis and 2

ter have been voided, as per Legislative Decree 107/2018;

IV) Lastly, Legislative Decree no. 13 of 25th February 2022, establishing “Urgent measures to combat
fraud and for safety on building sites and with regard to the electricity produced by systems with
renewable energy sources”, introduced changes to some cases described by art. 24 of Legislative

Decree 231/2001, including:

. Art. 316 bis of the Italian Criminal Code: the title of the crime has been changed to
“Misappropriation of public funds”; the scope of application has been extended to include special-

rate loans or other similar disbursements, whatever they may be called, for one or more objectives;

J Art. 316 ter of the Italian Criminal Code: the heading has been changed to “Undue receipt of

”, u

public funds”; “grants” are now included as an offence;

. Art. 640 bis of the Italian Criminal Code: aggravated fraud for obtaining public funds: “grants”

are now included under this type of offence.

It should also be noted that entity responsibility also comes into play when it comes to crimes
committed abroad, provided that the country in which the crime was committed does not initiate
proceedings and as long as the conditions established in art. 4 of the Decree are in place. In
particular, this relates to crimes against Italy, forgery of the Italian seal, counterfeiting of money as
legal tender across Italian territory, crimes committed by public officials in service of their country
(art. 7 of the Italian Criminal Code); in addition to other political crimes not indicated in art. 7 of the
Italian Criminal Code (art. 8 of the Italian Criminal Code); finally, crimes committed by an Italian
citizen for which Italian law stipulates a life sentence or imprisonment of no less than three years

(art. 9 of the Italian Criminal Code).

The offences included in the Decree can be divided into the following categories:
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I.  Crimes committed in relations with the Public Administration (articles 24 and 25)

- fraud to the detriment of the State, another public body or the European Communities (art.

640, para. Il, no. 1. of the Italian Criminal Code);

- computer fraud to the detriment of the State or another public body (art. 640 ter, reference

to 640, paragraph Il of the Italian Criminal Code);
- embezzlement (art. 314 of the Italian Criminal Code);
- embezzlement by profiting from third-party error (art. 316 of the Italian Criminal Code);
- misappropriation of public funds (art. 316 bis of the Italian Criminal Code);
- undue receipt of public funds (art. 316 ter of the Italian Criminal Code);
- abuse of office (art. 323 of the Italian Criminal Code);
- fraud in public supply (art. 356 of the Italian Criminal Code);
- fraud in agriculture (art. 2 of Law 898/1986);
- aggravated fraud for obtaining public funds (art. 640 bis of the Italian Criminal Code);
- official misconduct (art. 317 of the Italian Criminal Code);
- corruption in the exercise of a role (art. 318 and 321 of the Italian Criminal Code);

— corruption in the performance of an act contrary to official duties (art. 319 and 321 of the

Italian Criminal Code);
- corruption in legal proceedings (art. 319 ter of the Italian Criminal Code);

- unlawful incitement to give out or promise benefits (art. 319 quater of the Italian Criminal

Code);
- corruption of a public service employee (art. 320 of the Italian Criminal Code);
- incitement to commit corruption (art. 322 of the Italian Criminal Code);
- international corruption (art. 322 bis of the Italian Criminal Code);

- influence peddling (art. 346 bis of the Italian Criminal Code).
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Computer crimes and unlawful data processing (art. 24 bis)

falsehoods in public or private digital documents used effectively as evidence (art. 491 bis of

the Italian Criminal Code);

unauthorised access to an IT or telecommunication system (art. 615 ter of the Italian Criminal

Code);

unlawful possession, distribution and installation of equipment, code and other means of

accessing IT or telecommunication systems (art. 615 quater of the Italian Criminal Code);

unlawful possession, distribution and installation of equipment, devices or software for
harming or disrupting IT or telecommunication systems (art. 615 quinquies of the Italian

Criminal Code);

interception, hindering or interruption of IT communications and data transmission (art. 617

quater of the Italian Criminal Code);

unlawful possession, distribution and installation of equipment and other means for
intercepting, hindering or interrupting IT communications and data transmission (art. 617

quinquies of the Italian Criminal Code);

damage to computerised information and data and IT programmes (art. 635 bis of the Italian

Criminal Code);

damage to computerised information and data and IT programmes used by the State or

another public body, or in the public interest (art. 635 ter of the Italian Criminal Code);
damage to IT or telecommunication systems (art. 635 quater of the Italian Criminal Code);

damage to IT or telecommunication systems which are in the public interest (art. 635

quinquies of the Italian Criminal Code);

computer fraud by individuals who provide electronic signature certification services (art.

640 quinquies of the Italian Criminal Code);

cyber security offences (art. 1, paragraph 11 of Legislative Decree 105/2019).

10
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Organised crime offences (art. 24 ter)

criminal conspiracy aimed at reducing individuals to and maintaining them in slavery, human
trafficking, purchasing and selling slaves and offences violating provisions on illegal
immigration as per art. 12 of Legislative Decree 286/1998 (art. 416, 6th paragraph of the
Italian Criminal Code);

mafia-type organisations, including when foreign (art. 416 bis of the Italian Criminal Code);
electoral exchanges between politicians and the Mafia (art. 416 ter of the Italian Criminal
Code);

kidnappings for ransom (art. 630 of the Italian Criminal Code);

criminal conspiracy aimed at illegally trafficking in drugs or psychotropic substances (art. 74
of Presidential Decree 309/90);

criminal association (art. 416, excluding the 6th paragraph of the Italian Criminal Code);
crimes involving producing and trafficking illegal military weaponry, explosives and arms (art.

407, paragraph 2, lett. a), no. 5) of the Italian Code of Criminal Procedure).

Counterfeiting cash, legal tender, stamps and instruments or marks of identification (art.
25 bis)

counterfeiting cash, spending and introducing counterfeit money in Italy, in an organised
manner (art. 453 of the Italian Criminal Code);

altering currency (art. 454 of the Italian Criminal Code);

spending and introducing counterfeit money in Italy, on an individual basis (art. 455 of the
Italian Criminal Code);

spending counterfeit money received in good faith (art. 457 of the Italian Criminal Code);
counterfeiting stamps, introducing counterfeit stamps into Italy, acquiring or possessing
them or entering them into circulation (art. 459 of the Italian Criminal Code);

forging watermarked paper used to create legal tender or stamps (art. 460 of the Italian
Criminal Code);

making or possessing watermarks for the purposes of counterfeiting cash, stamps or
watermarked paper (art. 461 of the Italian Criminal Code);

using counterfeit or altered stamps (art. 464 of the Italian Criminal Code);

11
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forging, altering or using trademarks or distinguishing signs, or patents, models and designs
(art. 473 of the Italian Criminal Code);
introducing products with false markings into Italy and marketing them (art. 474 of the

Italian Criminal Code).

Crimes against industry and commerce (art. 25 bis. 1)

disrupting the freedom of trade or industry (art. 513 of the Italian Criminal Code);

unlawful competition through threats or violence (art. 513 bis of the Italian Criminal Code);
fraud against national industries (art. 514 of the Italian Criminal Code);

fraud in the exercise of trade (art. 515 of the Italian Criminal Code);

selling non-genuine food items as genuine (art. 516 of the Italian Criminal Code);

selling industrial products with misleading markings (art. 517 of the Italian Criminal Code);
manufacturing and marketing goods made in violation of industrial property rights (art. 517
ter of the Italian Criminal Code);

falsifying geographic indications or names denoting the origin of agricultural food products

(art. 517 quater of the Italian Criminal Code).

Corporate crimes (art. 25 ter)
false business communications (art. 2621 of the Italian Civil Code);

false business communications - events of minor importance (art. 2621 bis of the Italian Civil

Code);

false business communications issued by listed companies (art. 2622 of the Italian Civil

Code);

falsehoods in reports or communications issued by auditing firms (art. 2624 of the Italian

Civil Code);
auditing activities hindered (art. 2625, paragraph 2 of the Italian Civil Code);

unlawful return of capital contributions (art. 2626 of the Italian Civil Code);

12
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VIII.

IX.

General section

unlawful allocation of profits and reserves (art. 2627 of the Italian Civil Code);

unlawful transactions with stocks and shares in the company or parent company (art. 2628

of the Italian Civil Code);

transactions to the detriment of creditors (art. 2629 of the Italian Civil Code);

failure to disclose a conflict of interests (art. 2629 bis of the Italian Civil Code);

fictitiously paid-up capital (art. 2632 of the Italian Civil Code);

unlawful distribution of company assets by liquidators (art. 2633 of the Italian Civil Code);
corruption among private individuals (art. 2635 of the Italian Civil Code);

inciting corruption among private individuals (art. 2635 bis of the Italian Civil Code);
unlawful influence over shareholders’ meetings (art. 2636 of the Italian Civil Code);
market manipulation (art. 2637 of the Italian Civil Code);

obstructing the activities of public supervisory authorities (art. 2638, paragraphs 1 and 2 of

the Italian Civil Code).

Crimes with the purpose of terrorism or subversion of the democratic order as per the
Criminal Code and specific laws (art. 25 quater)
any crimes specified in the Criminal Code and specific laws with the purpose of terrorism or

subversion of the democratic order.

Female genital mutilation practices (art. 25 quater. 1)

female genital mutilation practices (art. 583 bis of the Italian Criminal Code).

Crimes against the individual (art. 25 quinquies)

reducing an individual to and keeping them in slavery or servitude (art. 600 of the Italian

Criminal Code);
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- child prostitution (art. 600 bis of the Italian Criminal Code);

- child pornography (art. 600 ter of the Italian Criminal Code);

- possessing or accessing pornographic material (art. 600 quater of the Italian Criminal Code);
- virtual pornography (art. 600 quater. 1 of the Italian Criminal Code);

- tourism initiatives designed to aid and abet child prostitution (art. 600 quinquies of the

Italian Criminal Code);
- human trafficking (art. 601 of the Italian Criminal Code);
- purchasing and selling slaves (art. 602 of the Italian Criminal Code);
- illegal intermediation and exploitation of labour (art. 603 bis of the Italian Criminal Code);

- child grooming (art. 609 undecies of the Italian Criminal Code).

X.  Market abuse (art. 25 sexies)
- misuse or unlawful disclosure of confidential information. Influencing or inducing others to
misuse confidential information (art. 184 of Legislative Decree 58/98);

- market manipulation (art. 185 of Legislative Decree 58/98).

In order to provide a complete overview of the situation, it should be noted that, in addition to
entity responsibility for the offences listed above, with reference to the provisions governing the

sanctions placed on market abuse, we must bear in mind that:

= art. 187 quinquies of Legislative Decree 58/98 provides for an entity’s administrative
responsibility for administrative offences relating to misusing confidential information and
manipulating the market in their interests or to their benefit, as per articles 187 bis and 187
ter of the aforementioned Decree;

= art. 187 ter.1 states that an entity shall, in any case, assume administrative responsibility in
the event that the obligations specified in articles 16, 17, 18, 19 and 20 of EU Regulation no.
596/2014 (known as MAR) are violated.
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Xil.

Xill.

XIV.

XV.

General section

Manslaughter, serious or very serious negligent injuries, committed in violation of the
rules protecting health and safety in the workplace (art. 25 septies)
manslaughter (art. 589 of the Italian Criminal Code);

serious bodily injury (art. 590 of the Italian Criminal Code).

Handling stolen goods, money laundering and use of money, goods or benefits of illicit
origin, as well as self-laundering (art. 25 octies)

handling stolen goods (art. 648 of the Italian Criminal Code);

money laundering (art. 648 bis of the Italian Criminal Code);

using money, goods or benefits of illicit origin (art. 648 ter of the Italian Criminal Code);

self-laundering (art. 648 ter-1 of the Italian Criminal Code).

Crimes relating to non-cash means of payment (art. 25 octies 1)

improper use and counterfeiting of non-cash means of payment (art. 493-ter of the Italian
Criminal Code);

possession and distribution of equipment, devices or computer programmes for the
purposes of committing offences relating to non-cash means of payment (art. 493-quater of
the Italian Criminal Code);

computer fraud, aggravated by transfers made with monetary value or in virtual currency

(art. 640-ter of the Italian Criminal Code).

Other offences relating to non-cash means of payment (art. 25 octies 1, paragraph 2)

Crimes relating to the violation of copyright (art. 25 novies)

art. 171, |. 22nd April 1941, no. 633;
art. 171 bis, |. 22nd April 1941, no. 633;
art. 171 ter, I. 22nd April 1941, no. 633;

art. 171 septies, |. 22nd April 1941, no. 633;
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art. 171 octies, |. 22nd April 1941, no. 633.

Crimes against justice (art. 25 decies)
inducement not to make statements or to make false statements to the judicial authority

(art. 377 bis of the Italian Criminal Code).

Environmental offences (art. 25 undecies)

pollution of the environment (art. 452 bis of the Italian Criminal Code);

environmental catastrophes (art. 452 quater of the Italian Criminal Code);

crimes against the environment due to negligence (art. 452 quinquies of the Italian Criminal
Code);

aggravated organised crime (art. 452 octies of the Italian Criminal Code);

trafficking and neglecting highly radioactive materials (art. 452 sexies of the Italian Criminal
Code);

activities organised for the purpose of illegal waste trafficking (art. 452 quaterdecies of the
Italian Criminal Code);

killing, destroying, capturing, removing or possessing protected wild animal or plant species
(art. 727 bis of the Italian Criminal Code);

destroying or deteriorating habitats within a protected site (art. 733 bis of the Italian
Criminal Code);

art. 137, paragraphs 2, 3, 5, 11, 13 of Legislative Decree no. 152 dated 3rd April 2006;

art. 256, paragraphs 1, 2, 3, 4, 5, 6 of Legislative Decree no. 152 dated 3rd April 2006;

art. 257, paragraphs 1, 2 of Legislative Decree no. 152 dated 3rd April 2006;

art. 258, paragraph 4, clause 2 of Legislative Decree no. 152 dated 3rd April 2006;

art. 259, paragraph 1 of Legislative Decree no. 152 dated 3rd April 2006;

art. 260 bis, paragraphs 6, 7, 8 of Legislative Decree no. 152 dated 3rd April 2006;

art. 279, paragraph 5 of Legislative Decree no. 152 dated 3rd April 2006;

art. 1, I. no. 150 dated 7th February 1992;

art. 2, paragraphs 1, 2 |. no. 150 dated 7th February 1992;
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XIX.

XX.

XXI.
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art. 6, paragraph 4 |. no. 150 dated 7th February 1992;

art. 3 bis, paragraph 1 1. no. 150 dated 7th February 1992;

art. 3, paragraph 6 |. no. 549 dated 28th December 1993;

art. 8 of Legislative Decree no. 202 dated 6th November 2007;

art. 9 of Legislative Decree no. 202 dated 6th November 2007.

Offences relating to immigration (art. 25 duodecies)

employing illegal third-country nationals (art. 22, para. 12-bis of Legislative Decree no. 286
dated 25th July 1998);

transporting foreign nationals into Italian territory (art. 12, para. 3, 3-bis and 3-ter of
Legislative Decree no. 286 dated 25th July 1998);

aiding and abetting the stay of foreign nationals in Italian territory (art. 12, para. 5 of

Legislative Decree no. 286 dated 25th July 1998).

Racism and xenophobia (art. 25 terdecies)
promoting and inciting the act of committing a crime for reasons of religious, ethnic or racial

discrimination (art. 604-bis of the Italian Criminal Code).

Cheating in sporting competitions, abusive practice of gaming and betting activities,
gambling performed using forbidden instruments (art. 25 quaterdecies)

cheating in sporting competitions (art. 1 of I. 401/1989);

abusive practice of gaming and betting activities, gambling performed using forbidden

instruments (art. 4 of I. 401/1989).

Tax offences (art. 25 quinquiesdecies)
fraudulent declaration by way of false invoices or other documents for non-existent

transactions (art. 2 of Legislative Decree no. 74 dated 10th March 2000);
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fraudulent declaration by way of other methods of deceit (art. 3 of Legislative Decree no. 74
dated 10th March 2000);

false declaration (art. 4 of Legislative Decree no. 74 dated 10th March 2000);

failure to make a declaration (art. 5 of Legislative Decree no. 74 dated 10th March 2000);
issuing invoices or other documents for non-existent transactions (art. 8 of Legislative
Decree no. 74 dated 10th March 2000);

concealing and destroying accounting documents (art. 10 of Legislative Decree no. 74 dated
10th March 2000);

unlawful compensation (art. 10 quater of Legislative Decree no. 74 dated 10th March 2000);
fraudulent subtractions for tax payments (art. 11 of Legislative Decree no. 74 dated 10th

March 2000).

Smuggling (art. 25 sexiedecies)

smuggling goods across land borders and through customs areas (art. 282 of Presidential
Decree no. 43 dated 23rd January 1973);

smuggling goods across lake borders (art. 283 of Presidential Decree no. 43 dated 23rd
January 1973);

smuggling goods via sea (art. 284 of Presidential Decree no. 43 dated 23rd January 1973);
smuggling goods via air (art. 285 of Presidential Decree no. 43 dated 23rd January 1973);
smuggling within non-customs zones (art. 286 of Presidential Decree no. 43 dated 23rd
January 1973);

smuggling for improper use of goods imported with eased customs procedures (art. 287 of
Presidential Decree no. 43 dated 23rd January 1973);

smuggling within customs warehouses (art. 288 of Presidential Decree no. 43 dated 23rd
January 1973);

smuggling port to port and via road (art. 289 of Presidential Decree no. 43 dated 23rd
January 1973);

smuggling as part of exporting goods admitted to surrender allowances (art. 290 of

Presidential Decree no. 43 dated 23rd January 1973);
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smuggling as part of temporary imports or exports (art. 291 of Presidential Decree no. 43
dated 23rd January 1973);

smuggling tobacco processed abroad (art. 291 bis of Presidential Decree no. 43 dated 23rd
January 1973);

aggravating circumstances for the crime of smuggling tobacco processed abroad (art. 291
ter of Presidential Decree no. 43 dated 23rd January 1973);

organised crime for the purposes of smuggling tobacco processed abroad (art. 291 quater of
Presidential Decree no. 43 dated 23rd January 1973);

other instances of smuggling (art. 292 of Presidential Decree no. 43 dated 23rd January
1973);

aggravating circumstances for smuggling (art. 295 of Presidential Decree no. 43 dated 23rd

January 1973);

Transnational crimes (art. 10 of |. 146/2006)

Art. 3 of . 146/2006 defines transnational crimes as a crime punished with a maximum term of

imprisonment of no less than four years where a criminal organisation is involved and:

a)

b)

c)

d)

the crime is committed in more than one state;

or it is committed is one state, but a substantial part of the preparation, planning,
management and control takes place in another state;

or it is committed is one state, but a criminal organisation involved in criminal activity in
more than one state is involved;

or it is committed is one state, but has a significant impact in another state.

Art 10 states that an entity’s administrative responsibility, as provided for in art. 3, shall also be

determined based on the following offences being committed, where they are transnational in

nature:

1)
2)

criminal association (art. 416 of the Italian Criminal Code);

mafia-type organisations (art. 416 bis of the Italian Criminal Code);
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3) organised crime for the purposes of smuggling tobacco processed abroad (art. 291 quater of
Presidential Decree 43/1973);

4) criminal conspiracy aimed at illegally trafficking in drugs or psychotropic substances (art. 74
of Presidential Decree 309/1990);

5) offences relating to illegal immigration (Legislative Decree 286/1998);

6) inducement not to make statements or to make false statements to the judicial authority
(art. 377 bis of the Italian Criminal Code);

7) aiding and abetting (art. 378 of the Italian Criminal Code).

Attempted crime (art. 26)
Article 26 of the Decree states that:

1. the fines and bans given out shall be reduced by between one third and one half in relation
to how the crime, as indicated in this section of the Decree, was attempted to be committed;
2. the entity shall not assume any responsibility if they deliberately prevent the action from

being taken or the event from happening.
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1.4. Prerequisites for responsibility

The Decree defines the prerequisites for an entity to assume responsibility for a crime committed,

breaking them down into objective and subjective requirements.

1.4.1. Objective requirements
The objective requirements for attributing responsibility to an entity are detailed in art. 5 of the
Decree, which establishes that an entity is responsible for the crimes committed in their interests

or to their benefit if:

- the crime has been committed by individuals who represent the entity or one of their
organisational units with financial and functional independence, or individuals who have
an administrative or managerial role therein, or individuals who manage or control, de

facto, said entity (known as the senior management);

- the crime has been committed by individuals managed or supervised by one of the

parties named in letter a) above (known as subordinate parties).

In the same art. 5, in paragraph ll, it states that an entity shall not assume any responsibility if the
individuals described in the paragraph above acted exclusively in their own personal interests or

those of third parties.

1) Committing a predicate offence
The first objective requirement, therefore, is that an individual who has been defined as “senior
management”, or an individual who is “subordinate” thereto, has committed a predicate offence.
However, entity responsibility completely disregards whether or not the individual who committed
the crime is, in actual fact, subject to punishment. Art. 8 of Legislative Decree 231/2001, entitled
“Independence of an entity's responsibility”, states that “an entity shall also assume responsibility
if: a) the individual who committed the crime has not been identified or cannot be charged; b) the
crime is no longer punishable for a reason other than an amnesty”. This means that a crime only

constitutes an event which took place in the past and which is now used as a basis for determining
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entity responsibility, whereby all the other conditions, objective and subjective, required by the

Decree are in place.

2) Interest and benefit

The second objective requirement is that the predicate offence must have been committed in the
interests or to the benefit of the entity. “In the interests of” refers to the objective the individual
aimed to achieve by committing the crime, whilst the term “to the benefit of” refers to any kind of
economic gain the entity would receive, including indirectly, through the crime being committed.

As established in the last paragraph of art. 5, the entity shall not assume any responsibility under
the Decree if an individual acts exclusively in their own personal interests or those of third parties.
Where the interests of the individual and the entity align, even if only in part, the entity shall still

assume responsibility as per Legislative Decree 231/2001.

3) Individuals in senior management
Art. 5, paragraph |, lett. a) refers to crimes committed by individuals in a senior management
position. This refers to individuals who represent the entity or one of their organisational units with
financial and functional independence, or individuals who have an administrative or managerial role
therein, or individuals who manage or control, including de facto, said entity (executive directors,

general managers etc.).

4) Individuals in subordinate roles
Individuals in subordinate roles, as described in lett. b) of art. 5, are those who are managed and
supervised by individuals in senior management, even if they have been given some form of
independence. This category also includes partners who collaborate with the entity and are

therefore supervised and managed by the entity themselves.

5) De facto individuals
Responsibility is still attributed to an entity when a crime is committed by an individual who,
regardless of their official position, de facto acts in a managerial and supervisory role within the
entity itself.
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That specified in art. 2639 of the Italian Civil Code can come in useful here, whereby it specifies that,
with regard to corporate offences, individuals who have been officially assigned a certain role or
who hold a certain position in accordance with the law, hold the same status as the following parties:
a) those who must perform the same role, albeit classified differently;
b) those who exercise the powers typical of and inherent to the role or position on a continuous

basis and to a significant extent.

1.4.2. Subjective requirements

1) “Organisational liability”

Art. 6 of the Decree forms the indisputable cornerstone of all matters relating to the responsibility
an entity assumes for a crime. As a matter of fact, this provision states that, if a crime is committed
by an individual in a senior management position, an entity may be exempt from responsibility, but
only if they have adopted, and effectively implemented, organisation, management and control
models which are suitable for preventing crimes of the type that has been committed. This refers
to what are known as organisation and management models (MOG, Modello di Organizzazione e

Gestione), partially based on the Compliance Programs implemented in Anglo-Saxon systems.

The same article 6 also states that, in order for an entity to be exempt from responsibility, in addition
to having implemented an organisational model, they must also have tasked a Supervisory Body
with monitoring the regulations specified by the model and any updates thereto. This Body must
have been granted autonomous powers to take action and exercise control, and they must not fail

to carry out their supervisory role.

This therefore gives rise to the subjective aspect of entity responsibility, acknowledged under what
is known as “organisational liability”. That is to say, an entity can be blamed for not having
implemented an organisational structure capable of preventing a crime like the one which has

occurred from being committed.

The Italian legislative body, therefore, made a radical decision in line with the principles of the
Constitution on matters of criminal responsibility. In fact, no legal provisions have been drawn up
to stipulate a form of objective responsibility as part of the Italian system, even if the administrative

nature of entity responsibility has been formally recognised within the meaning of Legislative
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Decree 231/2001. As such, this means that responsibility should be linked to a form of guilt also for
entities, taking into account the specific characteristics of a collective body in comparison to a
natural person. Considering the principle of personality involved in criminal responsibility, as per
art. 27 of the Constitution, and in view of what regulations say on the concept of guilt, consisting in
a wide-ranging, comprehensive decision on whether an individual can be blamed for an act and
subjected to sanctions, an entity cannot, therefore, be blamed for the fact that someone committed
a crime in their own interests or to their own benefit, but for that fact that they had not
implemented an organisational structure (with reference to an organisational model and

supervisory body) capable of acting as a concrete obstacle to the crime being committed.

An entity shall, therefore, assume responsibility for something they themselves have done, and not
for a crime committed by a natural person which, as previously mentioned, only constitutes an event
which took place in the past and which is now used as a basis for determining the

responsibility/culpability of the entity themselves.

It is therefore a matter of a form of responsibility which is, in some ways, comparable to the
responsibility recognised under the criminal system for guarantors, for complicity through the
failure to act in accordance with art. 40, paragraph Il of the Italian Criminal Code, with the main
difference, however, that whilst the individual providing the guarantee under criminal law has the
legal obligation to prevent the event or crime from happening, an entity must only place adequate
obstacles in front of the individual who intends to commit a crime in their own interests or to their

own benefit.

In fact, if an entity’s organisation is actually deemed to be adequate and the crime, as per art. 6 of
the Decree, is committed by an individual through fraudulent non-observance of the provisions laid
down in the organisational model and avoidance of the surveillance of the Supervisory Body, the
link between the willingness of the party who committed the crime and any participation of the
entity determining complicity and, therefore, the susceptibility to punishment, would be null and
void. In this way, the crime being committed becomes a “personal event” for the individual, who
acted exclusively on their own initiative, without any “encouragement” from the entity who, on the

contrary, implemented measures to hinder criminal activity.
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Legislation has, therefore, stipulated a form of responsibility based on the ability of an entity to be
blamed for a crime committed by parties connected to them, recognising a form of guilt similar to
guilt under criminal law, as compatible with the constitutional principles on responsibility as

possible.
2) Art. 6 of the Decree: crimes committed by individuals in senior management

With particular regard to the crimes committed by individuals in a senior management position,
legislation introduced a rebuttable presumption (or iuris tantum, which allows, therefore, proof to
the contrary), that crimes have an affinity with the company’s organisation and policy, with the
burden of proof being shifted to the party on which the blame falls, in contrast to the general rules

of criminal proceedings.

Art. 6 of the Decree states that, when a crime is committed by individuals in senior management,

an entity shall not assume responsibility if proof can be given that:

the management body adopted and effectively implemented, before the crime was
committed, a management and organisation model (hereinafter referred to as the Model

or MOG) suitable for preventing the same type of crime from being committed;

- the task of monitoring whether models work and are up to date, and making sure that these
models are up to date, was entrusted to a body of the entity with autonomous powers to

take action and exercise control (Supervisory Body);
- the crime was committed through fraudulent non-observance of that stated in the Model;

- the supervisory body did not fail to exercise their supervisory duties or did not exercise them

inadequately.
3) ...and for individuals in subordinate roles.

With regard to individuals in subordinate roles, however, the accusing body shall be responsible for

proving “organisational liability”.

In fact, art. 7 of the Decree states that, in the event a crime is committed by individuals in
subordinate roles, an entity shall be held responsible if it was possible for the crime to be committed

due to a failure to fulfil managerial and supervisory obligations and, in any case, responsibility shall
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not be assumed if the entity, before the crime was committed, had adopted and effectively
implemented an organisation, management and control model suitable for preventing this type of

crime.

1.5. Protection for whistleblowers
Law no. 179 dated 30th November 2017 entered into force on 29th December 2017, laying down
the provisions on the protection of those who report crimes or wrongdoings they have become

aware of as part of a private or public employment relationship.

With the introduction of three new paragraphs in art. 6 (c. 2-bis, c. 2-ter e c. 2-quater), the law has
been extended, for the very first time, to cover the protection of what are known as
“whistleblowers” who work within the private sector, stipulating the specific obligations for

companies as part of organisational models.

As required by the new regulations, paragraph 2-bis of the Decree stipulates that the organisation,

management and control model must provide for:

* one or more channels - guaranteeing that the identity of the whistleblower remains secret -
which enable all individuals in senior management or individuals managed or supervised
thereby to provide detailed and justified information on concrete events which point to
relevant unlawful conduct as per Legislative Decree 231/2001, or to report violations of that

stated in the MOG, of which they have become aware due to the role they carry out;

* atleast one alternative reporting channel which is suitable for guaranteeing, with electronic

means, that the identity of the whistleblower remains secret.
The same paragraph also states that:

* acts of retaliation or discriminatory, where direct or indirect, against the whistleblower for

reasons connected, directly or indirectly, to the report they made are prohibited;

* as part of the disciplinary system adopted as per paragraph 2, letter e) of the same article 6
in Legislative Decree 231/2001, sanctions shall be placed on those who violate the measures
put in place to protect whistleblowers, as well as those who make reports that prove to be

unfounded due to wilful misconduct or gross negligence.
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Paragraph 2-ter of art. 6 states that whistleblowers shall also be protected under employment law:
if the whistleblower is discriminated against, this may be reported to the National Labour
Inspectorate, both by the whistleblower themselves, as well as by the trade union indicated thereby,

so that this Inspectorate may take the action within their area of competence.

Paragraph 2-quater states that if a whistleblower is dismissed as a means to get revenge or to
discriminate against them, this shall be null and void, as shall any change in their role as per article
2103 of the Italian Civil Code and any other form of revenge or discrimination against them: in the
event of any disputes arising in relation to these matters, the employer will have to prove that the
action taken with regard to the employee is based on grounds which have nothing to do with the

report they made.

However, it should be noted that art. 23 of Law no. 53 dated 22nd April 2021 states that the
government shall be responsible for implementing EU Directive 2019/1937 on the protection of
persons who report breaches of Union law: it can therefore be expected that the current framework
governing whistleblowing may, in the future, be subject to change and result in this Model having

to be updated.

1.6. Sanctions

Legislative Decree 231/2001 outlines a rather comprehensive, varied framework for sanctions. In
accordance with that stated by art. 9 of the Decree, the following types of sanctions are applicable

to entities:
a) fines;
b) bans;
c) judgement publication;
d) seizure.

Besides fines, which are typical to denote administrative responsibility, the Decree provides for an
array of bans which are particularly harsh, in addition to judgement publication and the seizure of

the proceeds and profit from the crime.
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Moreover, as per art. 45 of Legislative Decree 231/2001, bans may be applied at the request of the

public prosecutor as a precautionary measure whilst the preliminary investigations are going on.

1.6.1. Fines
Art. 10 of the Decree stipulates that, for the unlawful conduct carried out as part of a crime, a fine
is always applied, in parts of no less than one hundred and no more than one thousand, whereby

the minimum amount is €258 and the maximum is €1,549.

The subsequent art. 11 states that, when calculating a fine, the judge shall determine the number
of parts by taking into account the severity of the crime, the degree to which the entity is responsible
and the action taken to eradicate or mitigate the consequences of the crime and to prevent more

crimes from being committed.

The amount of these parts shall, however, be determined based on the entity’s economic situation

and value of its assets, with the objective of ensuring that the sanction imposed is effective.

Art. 12 of the Decree states, in the first paragraph, that a fine can be cut in half and, in any case,

may not amount to more than €103,291 if:

a) the individual who committed the crime did so primarily in their own interests or those of
third parties and the entity did not reap any, or reaped minimal benefit;

b) the damage caused is minor in nature.

In the second paragraph of the same art. 12, it states that a fine can be reduced by between one
third to one half if the following took place before first instance proceedings are declared to have

been instigated:

a) the entity has paid damages in full and eradicated the harmful or dangerous effects of the
crime, or has, in any case, taken effective action in this regard;
b) an organisational model suitable for preventing crimes of the type that was committed has

been adopted and effectively implemented.

In the third paragraph, it states that, if both the conditions indicated in the paragraph above have

been fulfilled, then the fine is reduced by between one half to two thirds.

Finally, the fourth paragraph states that a fine may be no less than €10,329.00.
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1.6.2. Bans

Legislative Decree 231/2001 stipulates the following types of bans:

ban on conducting business;

— suspension or cancellation of the permissions, licences and authorisations used to commit

the offence;
- ban on entering into agreements with Public Administration;

- exclusion from relief, funding, contributions or subsidies and potential withdrawal of any

amounts already granted;
- ban on advertising goods and services.

In contrast to fines, bans are only implemented where expressly provided for in relation to those
crimes specifically defined by the Decree, and otherwise, when at least one of the following

conditions is met:

a) when an entity has made a profit of significant magnitude from the offence and the offence

has been committed either by individuals in senior management or by individuals

subordinate thereto and the crime was facilitated by serious organisational
shortcomings;

b) in the event of repeat offences.

Art. 15 of the Decree states that if there are grounds for a ban to be implemented, with this
preventing the entity from continuing to conduct business, the judge may, instead of applying the

sanction, order the entity’s business to be carried on by a court appointed administrator.

As per art. 16 of Legislative Decree 231/2001, if the entity has made a profit of significant magnitude
from the offence and has already been ordered to stop conducting business on a temporary basis
at least three times within the last seven years, they may be permanently banned from conducting
business. In the same way, the judge may impose a definitive ban on the entity with regard to

entering into agreements with Public Administration.

Art. 17 of the Decree, however, states that bans may not be applied if the following conditions have

been fulfilled before first instance proceedings are declared instigated:
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a) the entity has paid damages in full and eradicated the harmful or dangerous effects of the

crime, or has, in any case, taken effective action in this regard;

b) the entity has resolved the organisational shortcomings that resulted in the crime being
committed by way of adopting and implementing organisational models suitable for

preventing the same type of crime from occurring;
c) the entity has made any profits made as a result of the offence available to be seized.

With regard to bans, it is necessary to make express reference to the amendments made with Law
no. 3 dated 9th January 2019 (known as the anti-corruption law), which introduced a regime of
exceptional nature with regard to some crimes committed against Public Administration: as
currently provided for by art. 25, paragraph 5 of Legislative Decree 231/2001, in the event of a
conviction for one of the offences indicated in paragraphs 2 and 3 of the same art. 25, the bans
specified in art. 9, paragraph 2, shall be applied for a duration of no less than four and no more than
seven years if the crime was committed by the parties named in art. 5, paragraph 1, lett. a) - i.e. by
individuals who have the power to represent the entity or one of their organisational units with
financial and functional independence, or individuals who have an administrative or managerial role
therein, as well as by individuals who, de facto, manage or control the entity - and for a duration of
no less than two and no more than four years if the crime was committed by the individuals
described in art. 5, paragraph 1, lett. b) - i.e. by individuals who are managed or supervised by the

parties specified in the aforementioned letter a).

Nevertheless, the new provision of 2019 also introduced that stated in paragraph 5 bis, that bans
shall be imposed for the standard duration specified in art. 13, paragraph 2 (no less than three
months and no more than two years) in the event that the entity has taken effective action in order

to achieve the following before a sentence is issued at first instance:
a) prevent the criminal conduct from giving rise to further consequences;
b) ensure evidence of the crime is available;
c) identify who is responsible;
d) ensure that any sums or other benefits gained have been confiscated;

or
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e) the entity has resolved the organisational shortcomings that made it possible for the crime
to be committed, by way of adopting organisational models suitable for preventing the same

type of crime from occurring.

1.6.3. Judgement publication
As per art. 18 of Legislative Decree 231/2001, if a ban is imposed on an entity, this judgement may
also be made public. The judgement shall be published in accordance with article 36 of the Italian
Criminal Code - that is to say, by being posted within the municipality where the judgement was
passed, where the crime was committed and where the party convicted last resided - as well as by
being posted within the municipality where the entity is headquartered. This judgement shall also

be published on the website of the Ministry of Justice, in full or in part.

1.6.4. Seizure, also by way of equivalent measures
As per art. 19 of the Decree, the proceeds and profit from the crime are always seized when
judgement has been passed and an entity deemed responsible. However, should seizure not be
possible, the punishment may be implemented by way of seizing sums of money, goods or other
assets of the same value as the proceeds and profit from the crime. This is known as seizure “by way
of equivalent measures”, also implemented in regard to entity responsibility for crime. This means
that it is not necessary for the goods gained as profit from a crime to be identified, but it is sufficient

to determine the value thereof in order to confiscate goods of equivalent value.

1.6.5. Precautionary action
The sanction system outlined by the Decree also provides for the possibility to apply some sanctions
to entities as a precautionary measure. In particular, art. 45 states that “when there is strong
evidence pointing to the fact that an entity should assume responsibility for an administrative
offence, and there are specific, well-founded grounds indicating that there is a concrete risk that
further crimes will be committed of the same nature as the crime which has already occurred, the
public prosecutor may request that precautions be taken by applying one of the bans specified in art.

9, paragraph 2”.
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At the same time, in accordance with that specified in art. 321 of the Italian Code of Criminal
Procedure, whilst preliminary investigations are going on, the public prosecutor may implement the
preventative seizure of the sums which would subsequently be seized if a sentence were

implemented, or they may take precautionary action by way of equivalent measures.

The Preliminary Investigations Judge may therefore implement any bans and seizure, including
equivalent measures, to an entity as a precautionary measure at the request of the public

prosecutor.
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2. ADOPTING AN ORGANISATIONAL MODEL

2.1. Description of the corporate structure and management of Liu.Jo S.p.A.

Liu.Jo S.p.A.is ajoint stock company whose corporate purpose is to carry out the following activities:
production and trade of external knitwear, clothing and accessories in general, corsetry, underwear,
beachwear, household linen, footwear, eyewear, kinds of watches, jewellery, gifts and related items

such as gadgets, stationery and perfumery items.

The company’s style concept is, in fact, evolving to create a total look. To this end, in addition to the
womenswear range, the company has also launched the following lines: accessories, kidswear,
sportswear, home linen, menswear, women’s and kids’ footwear, watches and jewellery, perfume

and eyewear.
Liu Jo is made up of the following bodies:
General Meeting

The ordinary shareholders' meeting resolves the matters reserved to it by the law and by this

statute.
The following are strictly reserved to the competence of the ordinary assembly:
1. approval of the financial statements;

2. the appointment and dismissal of directors; the appointment of the statutory auditors and
the chairperson of the board of statutory auditors and, when required, the person to whom

the accounting control is delegated;

3. the determination of the remuneration of the directors and statutory auditors, if not

established by the Articles of Association;
4. the resolution on the responsibility of directors and statutory auditors.
The following are the responsibility of the extraordinary shareholders’ meeting:
1. amendments to the Articles of Association;

2. the appointment, replacement and determination of the powers of liquidators;
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3. theissuance of convertible and non-convertible bonds;
4. the constitution of destined assets pursuant to art. 10 of the Articles of Association;
5. other matters attributed to it by law and by the Articles of Association.

Board of Directors

The Company’s administrative body is its Board of Directors, which is currently formed of two

members:

- a chairperson - the Managing Director, legal representati